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Jefferson City, Missouri - I want to welcome my legislative assistant, Shana
Beasley, back to the Capitol and welcome her daughter Quinn Elimarie Beasley
into the world. Quinn was born on April 3rd.

Interim has officially started at the Capitol and things have seemingly slowed
down, at least on the House floor. Although there is always plenty going on in the
district to keep us busy, and we are always more than happy to assist our
constituents in any way we can. This week’s Capitol Report begins our “This Day
in History Series” that we will continue throughout Interim.

THIS WEEK IN HISTORY:

On June 5, 1933, the United States went off the gold standard, a monetary
system in which currency is backed by gold, when Congress enacted a joint
resolution nullifying the right of creditors to demand payment in gold. The United
States had been on a gold standard since 1879, except for an embargo on gold
exports during World War I, but bank failures during the Great Depression of the
1930s frightened the public into hoarding gold, making the policy untenable.
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Soon after taking office in March 1933, Roosevelt declared a nationwide bank
moratorium in order to prevent a run on the banks by consumers lacking
confidence in the economy. He also forbade banks to pay out gold or to export it.
According to Keynesian economic theory, one of the best ways to fight off an
economic downturn is to inflate the money supply. And increasing the amount of
gold held by the Federal Reserve would in turn increase its power to inflate the
money supply. Facing similar pressures, Britain had dropped the gold standard in
1931, and Roosevelt had taken note.

On April 5, 1933, Roosevelt ordered all gold coins and gold certificates in
denominations of more than $100 turned in for other money. It required all
persons to deliver all gold coin, gold bullion and gold certificates owned by them
to the Federal Reserve by May 1 for the set price of $20.67 per ounce. By May
10, the government had taken in $300 million of gold coin and $470 million of gold
certificates. Two months later, a joint resolution of Congress abrogated the gold
clauses in many public and private obligations that required the debtor to repay
the creditor in gold dollars of the same weight and fineness as those borrowed. In
1934, the government price of gold was increased to $35 per ounce, effectively
increasing the gold on the Federal Reserve's balance sheets by 69 percent. This
increase in assets allowed the Federal Reserve to further inflate the money
supply.

The government held the $35 per ounce price until August 15, 1971, when
President Richard Nixon announced that the United States would no longer
convert dollars to gold at a fixed value, thus completely abandoning the gold
standard. In 1974, President Gerald Ford signed legislation that permitted
Americans again to own gold bullion.

A shout out to the Holcomb Hornets baseball team for capturing 3rd place in 2a
State!

As always, it is an honor to serve you in the Missouri House. If you would like to
discuss any issue, please call 573-751-3629. You can also email me at
Kent.Hampton@house.mo.gov. I look forward to hearing from you.    
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